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instructions:
(i) Give suitable examples if necassary.

Part A [Memory Recall Questions]

Answer all the Questions. Each Question carries two marks.

1. ary re between a banker and customer starts rom the time
a. when \,uswme visits that bank
b. When customer opens account.
c. when CuS‘iO“ﬁas‘ visits that bank to made gueries
d. Alloline above

2. Which one of the following is the most important relationship between banker and

cusiomer

a. Debior and Creditor.
b. Bailee and Ballor
c. Agency and Principal
d. Trusiee and Beneliciary

3. Which bank have given the instructions o the commercial

immediale creait of oulstation cheques?

2. Heserve Bank of ingia.
5. Ceniral Bank
. World Bank
d. Allolthe above

4. Dishonour of cheque by a banker without any justifiable reason
o
.

{(10Gx2M=20M)

is called

ke
g



5. is the right of a person 1o retain the property of anciher person
in his possession untill the debt from that owner of that property is repa CE

a. Lien.
0. Retainment
¢. Retrenchment
d. Libel
6. The igea behind the bankers right to set-off is 1o enable the banker o reduce the
amount due o him from a customer
a. Gross
b. Net
C. ?amai
d. None of ithe above
7. The rule is foliowed in appropriation of accounis if nelther deblor
nor creditors does not makes any specific aporepriation.
a. Pagels
0. Kinlay

¢c. Sheldon
¢. Clayions.
8. The right of set-off customers account c e exercised only by a A. Creditors
a. Creditors
b. Debiors
c. Banker.
d; Customer
technoiogy used
a. sﬁ g“z@{aw B%‘{
b

£

learance of chegues by banks refers o
racier Recognilion.
ry ?%eu@am
A Recognit
ic ink G ﬁumw Qacsgm%m
10.Which banks which accept deposits from the public and iend them mainly o
commerce for short periods?
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a. Commercial Bank.
0. Industrial Bank
c. Agricuitural Bank
d. Central Bank
(G.NO.1 10 10){C.0.NO 1jjKnowledge]
Part B [Thought Provoking Questions]

Answer both the Questions. Each Question carries ten marks. (201 0M=20M)
11.Explain banking regulation act 1949. (C.C.NG.2)[Comprehension]
12.Explain functions and reles of RBI. (C.0.NO.2)[Comprehension]

Part C [Problem Solving Questions]
Answer the Questicn. The Question carries twenty marks. {(1Qx20M=20M)

13. Explain PMC Bank scam in recent banking system of india.
(C.0.NO.2)[Comprehension]
Sroe 212
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Total 518)
Marks

K =Knowledge Level C = Comprehension Level, A = Application Leve!
Note: While setling all iypes of questions the general guideline is that about 80%
Of the :mcsﬁ fons must be such that even a below average siudenis must be able 1o

ut 20% cf the questions must be such that m&y above average students must

43t

be abée to atlempt and finall y 4%% of the guestions must be such that only the bright

Annexure- 1: Format of Answer Scheme

Course Cods: BCL104
, . . Max Marks: 80
Course Name: Banking and Financial

. , o Weighlage: 30%
Branch & Sem: B. Com, LLB (Hon) &V

Part 4 (100 x ZM = 20Marks)
Q | Scheme of Max. Time required
No Solution Marking for each Question
1 a. Netl 2 marks 2 minutes
2 | d. Claytons. Z marks 2 minutes
3 5. Banker. 2 marks 2 minuies |
4 a. Magnetic Ink Character Recognition. | 2 marks 2 minuies
5 a. Commercial Bank. 2 marks 2 minutes
6 c. When customer opens account. 2 mark 2 minutes
7 a. Debtor and Creditor. 2 marks 2 minutes
|
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Roll No

=
PRESIDENCY UNIVERSITY
vl oA BENGALURU
SCHOOL OF LAW
END TERM FINAL EXAMINATION

Semester; Odd Semester: 2019 - 20 Date: 23 December 2019
Course Code: BCL 104 Time: 1:00 PM to 4:.00 PM
Course Name: BANKING AND INSURANCE Max Marks: 80
Program & Sem: B.Com., LL.B. (Hons.) & V Weightage: 40%

Instructions:
(i) Read the all questions carefully and answer accordingly.
(i) Give examples if necessary.

Part A [Memory Recall Questions]

Answer all the Questions. Each Question carries 4 marks. : (56Qx4M=20M)
1. Define Bank. Explain types of banks in India. (C.O0.No.1) [Knowledge]
2. Define leasing and explain types of leasing. (C.0O.No.2) [Knowledge]
3. Define merchant Banking? Explain his role in Indian Stock Market.  (C.O.No.3) [Knowledge]
4. Explain functions of commercial banks. (C.0.No.4) [Knowledge]
5. What is insurance? Mention types of Insurance. (C.0.No.5) [Knowledge]

Part B [Thought Provoking Questions]

Answer all the Questions. Each Question carries 10 marks. (3Qx10M=30M)
6. Distinguish between leasing and hire purchase. (C.0.No.2) [Comprehension]
7. Explain.negotiable instrument act 1881. (C.O.No.4) [Comprehension]
8. Explain lending principles of banking. (C.O.No.5) [Comprehension]

Part C [Problem Solving Questions]

Answer both the Questions. Each Question carries 15 marks. (2Qx15M=30M)
9. Explain role and functions of RBI. (C.O.No.1) [Knowledge]
10. Explain powers of SEBI. (C.O.No.4) [Comprehension]
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= SCHOOL OF LAW
=22
A o eowisoce END TERM FINAL EXAMINATION

Extract of question distribution [outcome wise & level wise]

Memory recall Thought ]
) type provoking type ]
Q.NO | C.O.NO| Unit/Module Problem Solving | Total
Number/Unit [Marks allotted]| [Marks allotted] type Marks
(% age
of CO) | /Module Title | Bloom’s Levels| Bloom’s Levels | [Marks allotted)]
K C A
1 1 1 K 4
2 2 2 K 4
3 3 3 K 4
4 4 4 K 4
5 5 5 K 4
6 2 1 C 10
7 4 C 10
8 5 C 10
9 1 K 15
10 4 C 15
Total Marks 80
|

K =Knowledge Level C = Comprehension Level, A = Application Level
Note: While setting all types of questions the general guideline is that about 60%

Of the questions must be such that even a below average students must be able to
attempt, About 20% of the questions must be such that only above average students must
be able to attempt and finally 20% of the questions must be such that only the bright
students must be able to attempt.

| hereby certify that all the questions are set as per the above guidelines.

Faculty Signature:

Reviewer Commend:







> SCHOOL OF ENGINEERING

——
GAIN MORE KNOWLEDGE SOLUTION
Semester: Odd Sem. 2019-20 Date:
Course Code: BCL104 Time:
Course Name: Banking and Insurance Max Marks:
Program & Sem: B. Com., LLB (Hons.) & V Weightage:

23.12.2019
3 HRS

80

40%

Part A

(4Q x 5M = 20 Marks)

No Solution

Scheme
of
Marking

Max.
Time
required
for each
Question

1 | Bank is a place where aver customer can deposit and withdraw the currency.
Types of Banks:

1. Central bank
2. Retail bank
3. Investment bank
4. Cooperative bank
5. Commercial bank

4

10

2 | Alease is a contract outlining the terms under which one party agrees to rent
property owned by another party. It guarantees the lessee, also known as
the tenant, use of an asset and guarantees the lessor, the property owner or
landlord, regular payments for a specified period in exchange. Both the lessee
and the lessor face consequences if they fail to uphold the terms of the
contract. It is a form of incorporeal right.
types of Leasing:

1. Financial lease

2. Operating lease

3. Cross border lease

4. Sale and lease back

5. Leverage lease

10

3 | Merchant Banking is a combination of Banking and consultancy services. It
provides consultancy to its clients for financial, marketing, managerial and

legal matters. Consultancy means to provide advice, guidance and service for
a fee.

Role of Merchant Banker:

Assisting he client o raise he fund.
Acing as stock exchange broker.
Helps in the management of a project.
Handing companies public issues.
Helps sick companies for their revival.
Managing portfolio of is clients.

O ALN -

10







Functions of Commercial Banks

Primary Functions

1. Accepling Deposits
2. Making Advances
3. Credit Creation

secondary Functions

1. Clearance of Cheque

2. Sale/Purchase of Shares J Bonds

3. Transferof Monay

4. Toworkas Trusty

5. Toworkas areprosentative
6. Togive/ accept money

7. Taprovide letter of credit

5 1. General insurance
2. Llifeinsurance
Part B (3Q x 10M = 30 Marks)
Max. |
Q Solution Scheme | Time
of required
No . for each
Marking Question
BASIS LEASEFINANCING | HIRE PURCHASE 1 | 10 20
6 Meaning A lease transaction is a Hire purchase is a type of

commercial arrangement,
whereby an equipment
owner or manufacturer
conveys to the equipment
user the right to use the
equipment in return for a
rental.

instalment eredit under
which the hire purchaser
agrees 1o take the goods on
hire at a stated rental,
which is inclusive of the
repayment of principal as
well as mterest, with an
option to purchase.

Option to user

No option is provided to
the lessce (user) to

Nature of expenditure

purchase the goods.
Lease rentals paid by the
lessee are entirely revenue
expenditure of the lessee.

Option is provided to the
hirer (user).

Only interest ¢lement

mcluded in the 1P
mstalments is revenue
expenditure by nature,

Components

Lease rentals comprise of
2 elements (1) finance
charge and (2) capital
recovery,

HP instalments comprise
of 3 elements (1) normal
trading profit (2) finance
charge and (3) recovery of
cost of goods assets.
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® Safety
® Liquidity
@ Profitability
® Security
® Purpose of the loan
® Diversification of risks
® Assured repayment
® Social objectives
® The law of limitation act.
PartC (2Q x 15M = 30Marks)
Max.
Q Solution Scheme | Time
N of ;equireg
o] . or eac
Marking Question
15 30
9
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1) Power to call periodical returns from recognized stock

exchange.
2) Power to control and regulate stock exchange.

3) Power to Levy fees or other charges for carrying out
the purpose of regulation.

4) Power to direet enquiries to be made tn relation to
affalrs of stock exchawnges or their members.

&) Power to make or awmend bye-laws of recognized stock

exchanges.

6) Power to grawnt reglstration to market intermedinries.

#) Power to deolare applicability of section 137 of the
Securities Contract (Regulation) Act 1956 in any
state or area to grant Licenses to dealers.

g) Power to compel Listing of seourities by public
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