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Instructions:

(i) Read all questions carefully and answer accordingly.
(ii) Do not write anything on the question paper other than roll number.

Part A
Answer ALL the Questions. Each question carries 2 marks. 5Q0x2M=10M
1  Describe the concept of Mint parity 2Marks : L2  CO1
9 Examlr}e SDRs issued by the IMF and their importance to member oMarks L2  COL
countries.
3 Explain the meaning of International Financial Management and its key oMarks L2  CO1
purpose.
4  Explain the term cross rates. 2Marks . L3  CO2
5 | Describe the distinctive features of foreign exchange market. 2Marks | L3 | CO2

PartB
Answer ALL the Questions. Each question carries 10 marks. 4Q x 10M=40M
6. | Explain the Bretton Woods system of exchange rates. 10 Marks | L2 | CO1
Or
7 Discuss the main types of foreign exchange rate mechanisms, 10 Marks | 12 | co1

providing examples and evaluating their key benefits and drawbacks.




“ A variety of funding facilities are made available by the IMF to suit

8. 10 Marks | L2 | CO1
the different needs of member countries “Elaborate arxs
Or
9, Explain the concept of Balance of Payments and discuss its different 10 Marks | L2 | co1
components.
10. Identify .key p'artlc.lpants in the foreign exchange market and illustrate 10 Marks | L3 | co2
how their actions impact exchange rate movements.
Or
11. U.smg th? Interest Rate Parlt.y (IRP) theory, explain the forward rate 10 Marks | L3 | co2
differential for a currency pair.
12. Explain the different financial instruments used in the foreign 10 Marks | L3 | co2
exchange market
Or
13. | Describe the fundamental factors affecting exchange rate fluctuations. | 10 Marks | L3 | CO2




