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PART-A: Answer Following Questions. 10 M

Qn.No Questions M co BT
1 Compare finance and investment decisions. 2 CO1l | BT2
2 Differentiate between primary market and secondary market. 2 CO1l | BT2
3 What is wealth maximisation? 2 CO1 | BT1
4 What is indirect tax? 2 CO1 | BT1
5 From the following information of XYZ firm caculate cost of goods 2 CO2 | BT3
sold.
Purchases: 30000
Opening stock: 20000
Closing stock: 10000
PART-B: Answer Any 1 Following Questions. 10 M
Qn.No Questions M co BT
6 Prepare a Balance Sheet from the following information of PYQ firm: 10 CO2 | BT3

Cash %20,000

Stock X30,000

Furniture 40,000
Creditors 30,000

Long term Loan X20,000

Capital?




7 Explain the risk-return relationship and diversification. 10 CO2 | BT2
PART-C: Answer Any 1 Following Questions. 10 M
Qn.No Questions M co BT
8 From the following information calculate: 10 CO2 | BT3
Current Ratio
Net Profit Ratio
Debt-Equity Ratio
Cash X20,000
Debtors X30,000
Stock 50,000
Creditors 340,000
Outstanding Expenses 10,000
Net Profit = 40,000
Sales = X2,00,000
Debt = X3,00,000
Equity = X2,00,000
9 Explain the purpose and importance of financial statements. 10 CO2 | BT2
PART-D: Answer Any 1 Following Questions. 10 M
Qn.No Questions M co BT
10 Explain the role of banks and financial institutions in economic 10 COl1l | BT2
development.
11 Explain different forms of business organisatons. 10 CO1l | BT2
PART-E: Answer Any 1 Following Questions. 10 M
Qn.No Questions M Cco BT
12 The following information relates to Company X and Company Y. 10 CO2 | BT3

Particulars Company X (%) Company Y (%)
Sales 5,00,000 4,50,000
Cost of Goods Sold 3,00,000 2,70,000
Operating Expenses | 1,20,000 1,00,000

1. Prepare a simple Income Statement for both companies.

2. Calculate the Net Profit Ratio for both companies and
comment on it.




13

The following information relates to Company X and Company Y.

Particulars Company X () Company Y (%)
Cash 25,000 35,000
Debtors 45,000 40,000

Stock 30,000 25,000
Machinery 70,000 80,000
Creditors 20,000 25,000
Long-term Debt 50,000 40,000
Capital 1,00,000 1,15,000

1. Prepare balance sheet for both companies.

2. Calculate the Current Ratio and Debt-Equity Ratio for both
companies and comment on it.

10

CO2

BT3
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