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Mid Term Examinations - October 2026
Date: 05/10/2026 Time: 09:30 AM - 11:00 AM
Course Code: BBA3010 Course Name: Project Finance and Appraisal

Semester: Sixth Semester Max. Marks: 50 Weightage: 50%

CO - Levels CO1 CO2

Marks 46 44

PART A: Answer Following Questions. 10 M

Q.N. Questions M CO BT

1 How do subsidies help in project developments? 2 CO1 BT1

2 State any two importance of project planning 2 CO1 BT1

3 Would you prima facie go for funding a project based on appraisal of
commercial viability? 2 CO2 BT2

4 What is the significance of technical appraisal? Justify. 2 CO2 BT2

5 Distinguish between private sector and public sector projects. 2 CO1 BT1

PART B : Answer Any 1 Following Questions. 10 M

Q.N. Questions M CO BT

6

A bank evaluates a proposed solar farm project by scrutinizing its power
purchase agreements (PPAs), the efficiency of the solar technology chosen
(technical appraisal), and the project's projected cash flow and DSCR to ensure
loan repayment capacity (financial appraisal).Discuss how financial institutions
appraise a project before financing?

10 CO1 BT2

7 Give a detailed note on the technical analysis under screening of project ideas. 10 CO1 BT2

PART C: Answer Any 1 Following Questions. 10 M

Q.N. Questions M CO BT

8

You being a member of the cost monitoring team for a cement manufacturing
project in Rajasthan, how would you apprise the Management about the status
of the project through a monthly reporting system highlighting success /failure
of contractor and consequent cost overrun? Suggest the techniques to
overcome such overrun to the management.

10 CO1 BT2

9 Elaborate the impact of market appraisal on proposed project’s size, cost and
profitability. 10 CO1 BT1

PART D: Answer Any 1 Following Questions. 10 M

Q.N. Questions M CO BT



Page 2 of 2

10

Purpose of market analysis is to ascertain the aggregate demand and supply of
the proposed product as on date and in future, the likely market share of the
proposed project, decide product pricing and formulate the marketing plan and
strategy.
What are the broad purposes served by market assessment?
What are the contemporary challenges faced in market assessment?

10 CO2 BT2

11
A industry is considering investment in a project which costs Rs.6,00,000 .The
cash flows are Rs.1,20,000 , Rs.1,40,000 ,Rs.1,80,000 ,2,00,000 & Rs,2,50,000
.Calculate PBP.

10 CO2 BT2

PART E: Answer Any 1 Following Questions. 10 M

Q.N. Questions M CO BT

12

AB Ltd is planning to invest Rs.6,00,000  on machinery whose life is only 4
years .the estimated net cash in flows are as follows .Calculate IRR Year           
1                 2                 3                 4
CIF       1,50,000     2,00,000     3,00,000     2,00,000
 Note :12% and 15% to be taken as trail rates.

10 CO2 BT2

13

A company plans to launch a new product within the next 12 months. The
project involves product design, testing, manufacturing, and marketing.
However, the team is concerned about potential delays in the design phase.
1. What project planning tools and techniques can be used to mitigate delays
in the design phase?
2. How should the project manager prioritize tasks and allocate resources to
ensure timely completion?

10 CO2 BT2


