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Part A (30O x 2 M= 10 Marks)
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1. What ate priviary markets? Fxpand 130 -
2. Name the two types of capital reguired by a firm, P
3. Defme money markets. Name two money market Snancial instruments
4, Whal is compounding factor?
5. What are the lwo types of share capital? Bricfly explain, :
Part B (3Q x 3 M= 15 Marks)
6. Brielly explain the different Torms ol organizations with their advantages and disadvaniapes,
7. What are the different forms of capitad required by 2 firm and how do they raise it?
&. I you arc depositing 223,575 with the bank as an FI2 (Nixed deposio for 3 vears and the bank is oficring you
an inlerest rate of 5.25% how much will you accumulale at the end of the third vear.
7y Fart C (2 3 x 10 M= 20 Marks)

9. What arc the functions of financial nanagement?
10. Calculate how much you have to invest today to pet the following amounts on the following

condilions

o« 15,5375 after 4 vears at an interest rale of 7,75%
o 320,573 afler 7 years at an interest rate of 6.50%
o 53,5425 afler 3 years at an interest rate of 9.75%
o  TIB.125 after 5 vears at an inlerest rate of 12.25%
«  T21,6235 after 2 vears al an interest rate of 8.75%
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Define financiat market. What are the two basic types of financial marke(?
What is capital budgeting?

What is a sceondary market? What is its main function?

What is a mutually exclusive project in capital budpsting decision?

What is NPV method of capital budgeting?
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Pare I3 (30 x 5 M= 15 Marks)
b, What are types of investmont where capital budpeting decisions are considered?

7. Brielty explain the capital budgeting process.

8. 1f you need 3225000 afer 3 years how much should you invest now as a Fixed Deposit with your
bank 3 the bank is offering an interest rate 6.75% on yvour FID.
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Part C (1 x 20 M= 20 Marks)

9. Project & costs TE70,000 and jts expected cash flows would be 347,000 per year for TYTs,
Mutually exchusive Project 1. costs 375,000 and ils expected cash flows would be 2120,000

per year for seven years, H both the projects have a WACC of 13%, which project wotld you

recomimend? Rxplain
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