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Instructions:

1. Write lepibly
1. Scientific and non programotable caloulalors are permitied
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Part A

5 (5 (3 x 2 M= 10 Marks)
State any two pumposes for which Share Premivm received may be utitized by a Company,
Meintion any lwo conditions thal need (o be mel for 8 Company 1o issue shares at THscount,

What 15 the accounting treatment for ‘Discount on Issue of Shares Account’ ?

State any Iwo condittons Lo be met for a Company to {orfeit the shares already issued.

Whal 13 mneant by “Authonzed Capital® of 2 Company 7
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IPart B3
(30 x 5 M= 15 Marks)

1. State any live differences Detween Bguity Shanes and Prelerence Shares.
2. Whal is the dilference between Issued, Subscribed and Paid wp Capital?
3. Distinguish between Public Limited and Private Limited Company.
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Pari
{2 1) x 10 M= 20 Marks)

1. Dev Tyres Ltd. issucd 200000 Equity Sharcs with a face value of "10 each, to be paid * 4 on

applicaticn, 5 on alloiment inclusive of © 2 premiwm and balance money on first and final call.

subscriptions were received for 320000 shares and allotment was made as follows :

"""" e GTOUP A | Group B | Group €
Shares Apphied 20000() SN0 40000 |
Shares Allotled { pro rata ) Sig S% 1100%

Excess money reecived on apphication i relained towards allotnent maoney due and balance if
any is refunded. All amounts due againgt alloiment is received in full. You are required to pass
the necessary journal entries for application and slloimeni stage of the issue.
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2. Axadad, offered 12000 shares for public subserintion. The shares with a face value of * 10 were

cifered at a discownt of F0%. The amount payablc was * 3 on application, "3 on allotment and

Patance on first and final call, Applicstions were recetvaed for 15000 shares and allotment was
made o rate. Hxeess amonnt received on application ks retained towards altotmen! money due.
(hie tveslor who had applied for 000 shares failed o pay the call amous! and his shares were
forfeited by the company. Pass the pecesssry journal entries for the above transactions.

Pagc 2 of 2



oo PRESIDENCY UNIVERSITY, BENGALURU

SCHOOL OF LAW

Gl MACLE F-FILRT L33l
Pl An H G REATLR 36 1021TS

bax Mk 44 Mlax Fime: 55 MWins Weipghtage: 15 % Soet A
TEST 2

IV Semester 20010-2017 Course: BCL A 204 Corporate Accounting 25 March 2016

Instiructions:

——— P A e d r1

th

Write lepibly
seienlific and non programimable caleulators are perntitted

ree.

Pari A
{50 x2M=10Marks )

Whal are Registered Debentires?

Pass the appropriste journal at Application and Allotment stage, while issuing Debentures at
discount,

slate two conditions pertaining 1o the maximum perantted extent of Buy Back of shases.
What are Parlicipating Preference Shares?

Whal is the rule Jor retssue of forfeited shares, when it is reissued at o disconnt?

Fart I3

(30 % 5 M= 15 Marks)

Yes Ltd. issued shares of 10 cach for ¥ 16 payable ¥4 on Application, T 6 on AHotment
( meluding premivn), T 3 on { Call and T 3 on Final Call. All amounts perlaining 1o the issue was
recerved excepd on 1060 shares, wherein the investor failed 10 pay both the Alloinient money and
Call money. These shares were forfeited by the Company and reissued at T 9 as fully paid up. Using
the above information, determine the amount to be transferred to Capital Reserve Account.

What 15 Capital Redemption Reserve? When is this reserve ercated and how is (his utilized?

Whai is ‘Buy Back’ of Shares? Why do companies Buy-Back their own shares?
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Radico Lid. had a pald up cquity capiial of 2 120 lacs and redeemable preference capiial of T 23
Faes, H also had & credil balances inoa) " & 1A 310 Lies and b General Reserve 3 facs, The
conmpany decides 1o redeem the preference shaves at 10% premiuwm. To carry cut the redemption,
the company also decides {o mssue fresh equily shancs with a face value of € 12,5 lacs for a
premium of 20%, After redemption, fully pad bonus shares are to be issued 1o the maxinion
permissible extent. Pass the necessary Journzl entnes for twe above transactions,

Chy LO4.2015 Premier LAd, sgsued 10000 Debentures with o coupon of 10% and face value of
Z100, redecmable al {he end of 4 Years, The company wishes to cstablish a sinking fund for

redemplion. Invesimenis from sinking fund are expected {o carn 12%pa. The FVIFA 2%, 4;

Years is 4.779. Uging ihe above wformation, you are required to prepare 1) Debenture Capital f
Ade, 2y Binking Fund Ade and 3) Suwking Fund Investiment Adc for 4 years,
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Part A
{ S0 x2 M = 10 Marks

How is *Firm™ underwriting different from ‘Nomnal® underwriting?
What is the maximum % of underwriling commission allowahle under Companies Act 7
What s the signilicence of “migimun subseription” ?

Pari B
{30 x 5 M= 13 Marks)

A Company ssues 200000 equity shares of Rs 10 each for a premium of Rs 20 per share, M/
Ace Finanee and M/s Lead Finance underwrite 80% of the issue 10 the ratio of 60% and 40%.
The number of applieations received were 136000 of which unmarked applications were 50000,
In this situation, show as 10 how yon would sHocate / credit the unmarked applications.

Hot Chips Lad. recently came oul with an issue of 20000 equily shares of Rs 10 cach for a
prenuint of Rs 30 per share, Mfs Fortune Finance did a ‘Firnt® underwriting of  100% of the
ssue wills @ *Firny” compenent of 2000 shares. The underwriting commission was fixed at 2.5%
of the issue amount. The totai number of applications received excluding *fivm’ were for 15000
shares of which marked were 10000, Using this information, yvou are required to find (he net
amount due from the underwriter, afier taking into account the underwriling commission.

o Write legibly

ii.
t. What arc Marked Applications?
2, Blate any two ellects of Undersubscription,
3.
4.
5.

L 1

2.
3.

A Company issued 20000 shares of Rs 5 cach lor a premiun of Rs 45 per share. Stanley  Lid.
underwrites 70% of 1he issue. Total applications received were 19000 of which Matrked
applications were 14000, In these ciroumstances, show as to how many shares 15 Stanfey 1A,
liable o subseribe 7
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Part
02w 1 M= 24 Marks)

o Buotterfly Lid, issued equny share worth Ra 8 faes with a fiwe value Rs 10 cach at par. The issuc
wiks TUbly underwritten by four underwriters 3 40000, N 20000, O 15000, P 5000 shares. The
pumber of apphications received were for 75000 shares of which marked applications were as M
25000, N 21000, O 12000, P 12000shares, Considering the above, prepare a statement of
Underwriters iability clealy showing the liability of caeh underwriter in leims of number of
shares to be subsentbed.

.2

MNC Fad, issued 100000 shares of Rg 10 each Tor a premivm of Rs 5 per share with the entire
amowt payable on application. The whoele issue was underwritlen for o commission of 5% of the
face value, as {ollows :

Mis A GOOO0 shares { of which 10000 shares =Iirm )
Mis B 30000 shares { of which 4000 shares = 19rm )

Wifs C 10000 shares { of which 2000 shaves = Firm
Apphications were reecived Tor 90060 shares including firm, of which marked applications
WETeE

Mz A = 32004 shares

M/is B = 20000 shares

S = 8000 shares
Using the above information, you are required find the amount due from/ lo cach of the
underwriiers after considering the commiysion,
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